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Financial Highlights 


OPERATIONS (thousands of dollars) 


Net Sales 
Glass Division - - - —~ = = 
Plastics Division- - - - - - 
Metals Division - - - - - - 


Operating income (loss) 
Glass Division - -+- - = -= 
Plastics Division- - - - - = 
Metals Division = - - = = = 


Corporate expenses - - - - - 
Income before taxes - - - - - 
Provision for income taxes - - - 
Net income before extraordinary loss 


Extraordinary loss = = = = 2 2 
Net income (loss) for the year - - 


Capital Expenditures - - - - - 
Depreciation and amortization - = 
Cash generated from operations - - 
Dividends paid - 2 = 2 2 252 


PER SHARE 


Earnings before extraordinary loss - 
Net earnings (loss) for the year - - 
Cash generated from operations - - 
2 


VIZ (TE 
$63,220 $59,047 
8,437 7,514 
UES 1,200 
2/ QreeU0P™ s75/626 
2 9,984 8.6,/32 
785 606 
(1,082) (770) 
9,687 6,628 
4,700 4,147 
4,987 4,48] 
2,493 2,22) 
2,494 2,200 
9,524 — 
9(7,030)" 2 2,256: 
2 6,269 Sagoo! 
4,671 4,505 
9,082 8,280 
896 896 
© (00 “5 0797 
(2.83) Oot 
3.65 3.33 


Directors’ Report to Shareholders 


With the exception of the Metals Division, Con- 
sumers Glass Company Limited and particularly its 
Glass Division, made substantial progress in 1972. 
A summary of the significant factors in the Com- 
pany’s performance follows. 


¢« Consolidated net sales rose to an all time 
high of $79,380,000, an 8 per cent increase 
over the previous year; 


- Sales and profits of the Glass Division were 
the highest in the Company's 55 year 
history; 


« Sales and profits of the Plastics Division 
were the highest in the Company's history; 


- The substantial operating losses which were 
incurred in the Metals Division, and the pros- 
pect of not achieving a satisfactory earnings 
base in the future, resulted in the decision to 
phase out the operations of General Impact 
Extrusions (Manufacturing) Ltd. The share- 
holders were also advised that provision for 
an extraordinary loss of approximately 
$9,600,000 was being made in the 1972 
consolidated financial statements of the 
Company. 


Excluding the provision for this extraordinary loss: 


« Consolidated net income increased to 
$2,494,000, an 11 per cent increase over the 
$2,256,000 recorded in 1971; 


- Earnings per share increased to $1.00 com- 
pared with 91 cents for the preceding year; 


- Cash generated from operations. was 
$9,082,000, compared with $8,280,000 in 
MZ al 


It is important to note that excluding the $9,524,000 
provision but after absorbing $1,082,000 of oper- 
ating losses of General Impact Extrusions (Manu- 
facturing) Ltd. in 1972, earnings of the Company 
were $2,494,000. 


Your Company holds a 38 per cent interest in the 
common shares of Glass Containers Limited in 
Sydney, Australia and provides technical assistance 
to that company under a long term agreement. 
During its first year of operation ending June 30, 
1972, Glass Containers Limited reported a trading 
loss of $832,000. It had been anticipated that a loss 
would be sustained in its first year of operation. 
Recent public reports from the company indicate that 
profitable operation has now been achieved and 
levels of sales and efficiency are much improved. 


Effective January 1, 1973, Mr. J. D. Mingay retired 
as President and Chief Executive Officer of the 
Company and was succeeded by Mr. R. D. Morison, 
who was formerly Executive Vice-President. 


The Board of Directors and management believe 
that the outlook for your Company is excellent. 


We express our sincere thanks and appreciation to 
our personnel, customers and shareholders for their 
continued support during 1972. 


On behalf of the Board 


Zee 


President 
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Financial Review 


Sales 
Net sales of the Company’s three divisions were as 
follows: 


WOuZ USA 
Glass $63,220,000 —-$59,047,000 
"Plastics 8,437,000 7,514,000 
Metals 7,723,000 7,265,000 
$79,380,000 $73,826,000 


“Excluding sales of 50% owned Xyno Group 


Consolidated net sales increased by $5,554,000 to 
$79,380,000 compared with $73,826,000 in 1971. 
The increase in net sales of the Glass Division 
resulted from: 


« Continuing increases in the demand for 
glass containers; 


« An adjustment in the selling price of glass in 
September as a result of increased costs. 


Sales 1963 - 1972 
IN MILLIONS OF DOLLARS 


Operating Income 1963 - 1972 


IN THOUSANDS OF DOLLARS 


a Plastics 


Increased sales in the Plastics Division primarily 
resulted from continuing growth in the division's 
share of the total market. 


Operating Income 

Notwithstanding the very substantial operating 
losses of the Metals Division, consolidated operating 
income amounted to $9,687,000 compared with 
$8,628,000 in the preceding year. 


Operating income of each of the Company’s divi- 
sions before financial and corporate expenses was 
as follows: 


1972 1971 
Glass $9,984,000 $8,732,000 
Plastics 785,000 606,000 
Metals (1,082,000) (710,000) 
$9,687,000 $8,628,000 


$9,687,000 


The operations of the Glass Division were favourably 
influenced by higher sales, a high level of capacity 


Net Income 1963 - 1972 
IN THOUSANDS OF DOLLARS 
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0 
1963 64 65 66 67 68° 69 70 71 72 


*Before Extraordinary Item 


utilization, and improved manufacturing efficiencies. 
The increased operating income of the Plastics 
Packaging Division was principally the result of in- 
creased sales volume. 


Although sales of the Metals Division increased 
during the year, profitability further deteriorated 
because of severe price competition, higher labour 
costs and unsatisfactory manufacturing efficiencies. 


Net Income 

Consolidated net income for 1972 before the extra- 
ordinary item increased 11 per cent to $2,494,000 
compared with $2,256,000 in 1971. 


Working Capital 

Working capital decreased during the year by 
$4,635,000. Funds generated from operations for the 
year amounted to $9,082,000 prior to the estimated 
cash portion of the extraordinary loss amounting to 
$2,106,000. Depreciation and amortization totalled 


Cash Generated from Operations 1963 - 1972 


IN THOUSANDS OF DOLLARS 


Capital Expenditures 1963 - 1972 
IN THOUSANDS OF DOLLARS 


$4,671,000 compared with $4,503,000 in the pre- 
vious year. Deferred taxes increased by $1,609,000. 


Capital expenditures amounted to $6,269,000 in 
1972 compared with $3,391,000 in 1971. Other 
major uses of funds were long term debt retirement 
of $1,975,000, furnace rebuild costs of $1,527,000 
and dividends of $896,000. 


Dividends 


Annual dividends of 36 cents per share were paid in 
equal quarterly instalments totalling $896,000 in 
1972. 


Significant Litigation 

In 1972 the Company commenced an action against 
the former principal shareholders of General Impact 
Extrusions Ltd. for substantial damages arising out 
of a breach of warranty relating to the purchase 
of the common shares of General Impact Extrusions 
Ltd. 


Net Income Per Share 1963 - 1972 
IN CENTS 
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Sales and profits of the Glass Division in 1972 ex- 
ceeded any previous level. The division achieved an 
7 per cent sales increase notwithstanding that in the 
previous year the division’s sales were abnormally 
high due to the labour difficulties of a major 
competitor. 


In addition to operating four glass container manu- 
facturing plants, the division has distribution 
facilities at Hamilton, Leamington and Bramalea, 
Ontario; Moncton, New Brunswick; Ville LaSalle, 
Quebec; Winnipeg, Manitoba and Vancouver, British 
Columbia. Glass container manufacturing plants 
are located at Ville St. Pierre and Candiac, Quebec; 
Toronto, Ontario and Lavington, British Columbia. 
The division has nine sales offices located across 
Canada to serve the needs of its customers. 


Operations 

During the past year all plants operated virtually at 
full capacity, achieving the highest efficiencies in 
the division’s history. 


Among the accomplishments of the division during 
the year were: 


« Bulk handling systems for our products were 
further developed; 


- A distribution centre to improve service to 
customers in the Atlantic provinces was 
established at Moncton, New Brunswick; 


« Adoption of two new-type forming ma- 
chines which provide more productive ca- 
pacity than previous machines ; 


- Successful introduction of more sophisticat- 
ed product inspection and packing equip- 
ment; 

¢ Continued progress in long range planning 
and production scheduling through im- 
proved computer applications. 


Management 
On January 31, 1973 the following management 
appointments became effective in the Glass Division: 


Mr. T. A. Tinmouth, Vice-President and General Man- 
ager, Glass Division was appointed Executive Vice- 
President and General Manager, Glass Division. 

Mr. K. G. Burchmore, Director of Operations, was 
appointed Vice-President, Operations, Glass Division; 
Mr. F. M. Pope, Director of Sales, was appointed 
Vice-President, Sales, Glass Division; 

Mr. W. A. Smith, Controller, was appointed Vice- 
President and Controller, Glass Division; 


Mr. C. F. Ward, Director of Marketing, was ap- 
pointed Vice-President, Marketing, Glass Division. 


During 1972, Mr. G. J. Kavanagh, who was Ontario 
Division Sales Manager, was appointed Manager of 
Distribution, Glass Division. 


Technology 

Technology in the glass container industry is 
developing rapidly to meet the increasingly sophis- 
ticated needs of customers and consumers. In 
addition to operating its own basic research program, 
the long standing technical assistance agreement 
with Brockway Glass Company, Inc. continues to 
be a substantial benefit to your Company. 


Environment 

During 1972, a significant amount of attention was 
focused on the packaging industry in Canada rela- 
tive to the problem of solid waste disposal. Present 
systems for handling solid waste are becoming 
increasingly expensive and make little or no effort 
to salvage and recycle materials with continuing 
value. Immediate action must be taken to combat 
this problem in the interests of economics and 
conservation of resources. 


Consumers Glass, through the operations of the 
Glass Container Council of Canada, has continued 
to invest substantial time and money in searching 
out effective solutions to litter and solid waste 
problems. 


Personnel Relations 

A two year contract covering the Ville St. Pierre, 
Quebec plant was signed on February 1, 1972 with 
Le Syndicat National des Employés du Verre, and a 
two year contract was signed on October 6, 1972 
with the local of the Draftsmen’s Association of 
Ontario in Toronto. 


Negotiations are in progress with the United Glass 
and Ceramic Workers of North America for new con- 
tracts covering the Lavington, British Columbia and 
Candiac, Quebec plants. 


Metals Division 

As noted in the Directors’ Report to Shareholders, 
the operations of General Impact Extrusions (Manu- 
facturing) Ltd. are being phased out. This program 
will require a number of months to accomplish and 
no layoffs are anticipated until early May. The 
Company has developed a program of severance 
payments for personnel of this division in recognition 
of their efforts and will try to provide assistance in 
securing other employment. 


Packaging 

This division achieved substantial improvements in 
sales and profits in 1972. It provides a broad 
packaging service for the food and dairy industries, 
supplying filling equipment and thermoformed 
plastic containers and lids. The division also manu- 
factures an extensive range of plastic bottle caps 
and closures used by the food, beverage, pharma- 
ceutical and cosmetics industries. The division 
operates through wholly-owned subsidiaries: Brent- 
wood Containers Limited and Portion Packaging 
Limited, Rexdale, Ontario; Portion Packaging, Inc., 
Chicago, Illinois, and through the Closure plant at 
Waterloo, Quebec. 


Significant progress was made during the past year: 


« The introduction of aseptic filling machines 
for the dairy industry has been favourably 
received and a number of them have been 
installed in major dairies across the country; 


¢ A program was implemented to strengthen 
the division’s marketing and new product 
development capabilities. In addition, initial 
steps have been taken to establish an in- 
tegrated research and development facility. 
These constitute an important beginning to 
the expansion and diversification of the 
division’s product line for the packaging 
industry. 


Management 

In June, Mr. Peter R. Holland, Senior Vice-President, 
Marketing, was appointed Vice-President and Gen- 
eral Manager of the Company’s Plastics Division 
and is responsible for the operations of both the 
Packaging and Custom Moulding divisions. 


Personnel Relations 

Negotiations have commenced with the United 
Glass and Ceramic Workers of North America at the 
Rexdale plant for a new contract to replace the one 
which expires in February, 1973. 


Custom Moulding 
The Company has a 50 per cent equity interest in 
Xyno-Matic Limited, in Scarborough, Ontario and 
Plastomer Limited in Barrie, Ontario. These com- 
panies which are jointly owned with The Sanford 
Corporation of Chicago, Illinois are managed by 


Consumers Glass Company Limited. They manu- 
facture a wide range of highly engineered plastic 
components for the automotive, appliance, electron- 
ics and construction industries. 


During 1972, sales were substantially increased as 
a result of capital expenditures directed at the ex- 
pansion and modernization of existing facilities. 


On January 1, 1973, Mr. D. H. Pawson, General 
Production Manager of the Glass Division, was 
appointed General Manager of the Custom Mould- 
ing Division. 


AUDITORS’ REPORT 


The Shareholders, 


Consumers Glass Company Limited. 


We have examined the consolidated balance sheet of Consumers Glass Company Limited and subsidiaries 
as at December 31, 1972 and the consolidated statements of income, retained earnings and source and use 
of funds for the year then ended. Our examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence as we considered necessary in the 


circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of the companies 
as at December 31, 1972 and the results of their operations and source and use of their funds for the year 
then ended, in accordance with generally accepted accounting principles applied on a basis consistent with 


that of the preceding year. 


TOUCHE ROSS GCO: 


Toronto, Ontario, January 31, 1973. ~ Chartered Accountants. 
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Consumers Glass Company Limited and subsidiaries 


CONSOLIDATED STATEMENT OF INCOME forthe year ended December 31, 1972 


(with comparative figures for the year ended December 31, 1971) 


INSU Seles cso oh SN Eee eye 2 
Income from investments - - - — - 


Deduct: 


Cost of goods sold, distribution, selling, and administration expense 


Depreciation - - - - - - - 
Amortization of furnace rebuild costs 
Interest on long term indebtedness - 
Share of loss in Xyno Plastics Ltd. - 


Income before taxes Say Sears Nes vn 
Provision for income taxes - -. - - 
Net income before extraordinary item - 


Extraordinary item (note2)- - - - 
Net income (loss) forthe year - - - 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


(with comparative figures for the year ended December 31, 1971) 


Balance atbeginning ofyear - - - 
Netincome (loss) forthe year - -  - 


Deduct: dividends paid- - - - - 
Balance atend of year = =) 1-9) => 


for the year ended December 31, 1972 


1972 


$ 79,380,000 


11,000 


79,391,000 


67,579,000 
4,353,000 
318,000 
1,912,000 
242,000 


74,404,000 


4,987,000 
2,493,000 


2,494,000 


9,524,000 


$ (7,030,000) 


1972 


$ 11,485,000 
(7,030,000) 


4,455,000 
896,000 


$ °3;559,000 


nH 


$ 


$ 


1971 


73,826,000 


77,000 


73,837,000 


62,620,000 
4,123,000 
380,000 
2,043,000 
790,000 


69,356,000 


4,481,000 
2,225,000 


2,256,000 


2,256,000 


EES 


§ 10,125,000 
2,256,000 


12,381,000 
896,000 


17,485,000 
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Consumers Glass Company Limited ana subsidiaries 


(Incorporated under the Canada Corporations Act) 


CONSOLIDATED BALANCE SHEET as at December 31,1972 


(with comparative figures as at December 31, 1971) 


Assets 


Current 

Gas yo oe eed ei ae a eS ay eee a 
Accounts recelVable = s5j22 ee re re eae ne ree 
Income tax recoverable -  - =  - - = - + = 4 


Area development grantreceivable - - - - - - - 


Marketable securities at cost (quoted market value—1972 $216,000: 


197 4-$222 000)}s 7 k- ap ee ey gm an! oh OL 
Inventories—at lower of cost and net realizable value - 


Prepaid expenses: —< = Sa Seas Ue arn nee 


Area development grant receivable - - - - - - - 
Investment in Glass Containers Limited, at cost- - - - 
Investment in and advances to Xyno Plastics Ltd. (note 1) 
Other investments, at cost- - - - - - = = = = 
Fixed 

Land, buildings and machinery, at cost - - - - -= 


Less accumulated depreciation - - - - - - = 


Unamortized furnace rebuild cost (note 4) - - - - 


Deferred ‘charges === 35 2 ai ar ie in 


Goodwill. at eost(note:3)2 2. ses tai sr at oie sate 


On behalf of the Board 


BRIAN HEWARD, Director 
R. D. MORISON, Director 


TI7Z 


$ ibe 
10,583,000 
235,000 


250,000 
14,087,000 
802,000 
26,957,000 
4,002,000 
1,007,000 
65,000 


75,881,000 
30,597,000 
45,284,000 

2,430,000 
47,714,000 


2,884,000 


$ 81,629,000 


1971 


$ 362,000 
8,534,000 


540,000 


250,000 
12,743,000 
904,000 
23,333,000 
96,000 
3,243,000 
707,000 
37,000 


72,797,000 
26,378,000 
46,419,000 
1,221,000 
47,640,000 
124,000 
7,606,000 


$ 82,786,000 


Liabilities 


Current 
Bank indebtedness (secured) - - - - - - = 
Accounts payable and accrued liabilities - - - - 
SSCA NG Seti a ae eat em bic eee ae noe 
Current portion oflongtermdebt - - - - - - 


Provision for extraordinary item (note2) - - - - 


Deferred rentalincome =~ 0S = oe eR ee 
Longtermdebt (note) - - - - - - = = = 
Deferred'income taxes -  - .-. --0*+ 0 200s eee 


Minority interest—preferred shares - - - - - - 


Shareholders’ Equity 


Capital stock (note 6) 
Common shares—no par value 


Authorized 
3,000,000 shares 


Issued 
2,487,821 shares - - - == ee 


Retainedearnings - - - - - - - = © =.= 


1972 


$ 8,440,000 
9,237,000 
6,662,000 

814,000 


25,153,000 


53,000 
22,227,000 
11,819,000 

10,000 


18,808,000 

3,559,000 
~ 22,367,000 
$ 81,629,000 


LOTT 


$ 4,423,000 
9,056,000 
7,060,000 
3,355,000 


17,894,000 


83,000 
24,202,000 
10,270,000 

104,000 


18,808,000 

11,485,000 
~ 30,293,000 
$ 82,786,000 
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Consumers Glass Company Limited and subsidiaries 


CONSOLIDATED STATEMENT OF SOURCE AND USE OF FUNDS for the year ended December 31, 1972 


(with comparative figures for the year ended December 31, 1971) 


Source of funds 
From operations 
Net income before extraordinary item 
Depreciation 
Amortization of furnace rebuild 


Deferred income. taxes 


Other 


Funds generated from operations 
Area development grant 


Disposal of fixed assets 


Other 


Use of funds 
Capital expenditures 


Furnace rebuild costs 


costs 


Investment in Glass Containers Limited 


Advances to Xyno Plastics Ltd. 
Investment in subsidiaries 


Long term debt retirement—net 


Extraordinary item (note 2) - 


Dividends - 


Increase (decrease) in working capital 


14 


TOx2 


$ 2,494,000 


4,353,000 
318,000 
1,609,000 


308,000 


9,082,000 
96,000 
355,000 


9,533,000 


6,269,000 
1,527,000 
759,000 
542,000 
94,000 
1,975,000 
2,106,000 
896,000 


14,168,000 
$ (4,635,000) 


1971 


§ 2,256,000 
4,123,000 
380,000 
1,087,000 
434,000 
8,280,000 
535,000 
27,000 
194,000 
9,036,000 


3,391,000 
13,000 
352,000 
300,000 
52,000 
2,060,000 
896,000 
7,064,000 

$ 1,972,000 


4, Oe 


Consumers Glass Company Limited ana subsidiaries 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS December 31, 1972 


1. The consolidated financial statements include the 
accounts of the company and its wholly-owned domestic 
and foreign subsidiaries, except that in the 1972 consolidated 
balance sheet, the estimated realizable value of the assets less 
liabilities of General Impact Extrusions (Manufacturing) Ltd. 
have been deducied from the provision for extraordinary item 
referred to in Note 2. 


The investment in and advances to Xyno Plastics Ltd. (50% 
owned) is carried at cost less the company’s share of the 
consolidated net loss of Xyno since acquisition. 


Current assets and liabilities have been translated to Cana- 
dian dollars at exchange rates prevailing at December 31, 
1972. Other assets and liabilities have been translated at 
exchange rates prevailing at the dates of acquisition. 


2. On January 3, 1973 the Board of Directors approved a 


plan to phase out the active operations of a subsidiary... General, 


OCeimpact E Extrusions (Manufacturing) Ltd.. The- aggregate costs 


“of this plan, estimated to be $4,824,000, plus a write-off of 
$4,700,000 goodwill are shown as an extraordinary charge on 
the statement of income. In the opinion of the company this 
provision is adequate to meet the costs of completing the plan 
after taking into account the estimated realizable value of the 
assets. 


3. Goodwill is valued at the excess of the purchase price 
of subsidiaries (other than that attributed to General Impact 
Extrusions (Manufacturing) Ltd.—Note 2) over the book values 
of their respective net tangible assets, a large part of which 
prices was satisfied by the issue of common shares. 


4. \In 1972 the company changed its policy in accounting 
for major repair costs associated with furnace relining pro- 
grams. In previous years it had been the policy to charge 
these costs to income, as incurred. These costs are now being 
amortized over the life of the related furnace relining. The 
effect of this change on net income for the year is not material. 


5. Long Term Debt ASH aes 1971 
Bank term iganh =). Man Se et 


Funded debt 
First mortgage sinking fund 


bonds 

Series B, 5%% due June 15, 

WOO en aes tlie beet ee ok 1,241,000 1,421,000 

Series C, 7%4% due Septem- 

ber SO MNORG aes is eos 3,300,000 3,350,000 

Debentures 

Series A, 6%% serial - - - — 926,000 

Series B, 6%% due waren 

alin Ao ies seat en kee - 2,147,000 2,147,000 

Other Bie) AR eat 751,000 813,000 
28,889,000 27,557,000 

Less currentportion - - - 6,662,000 3,355,000 


$22,227,000 $24,202,000 


Bank term loan 

The bank term loan is secured by a 6% $6,000,000 debenture, 
a 7%% $6,000,000 debenture, the balance by an 8% debenture 
and pledges of other assets. 


The loan agreements require the following annual payments: 
1973—$4,050,000 1974—$4,300,000 1975—$5,800,000 
1976—$2,400,000 1977—$2,400,000 1978—$2,500,000 


$21,450,000 $78,900,000 


Funded debt 


The sinking fund requirements of the first mortgage bonds 
are as follows: 


Series B: Annually from June 15, 1973 to 1977, $200,000 
with the balance payable June 15, 1978. An advance 
payment of $9,000 has been made on the 1973 
instalment. 


Series C: Annually from September 30, 1973 to 1978, 
$100,000; from September 30, 1979 to 1984, 
$250,000; September 30, 1985, $250,000 with the 
balance payable September 30, 1986. 


6. Capital Stock 


The following unissued shares were under option as at 
December 31, 1972: 


Shares Expiry Date Issue Price 
i) 10,000 December 31,1973 $20.75 
ii) 28,000 (27,000) * September 8, 1974 $20.05 


*to-senior officers. 


The final purchase price of Portion Packaging Limited 
(formerly Westek Plastics Limited) and Portion Containers Inc. 
was determined as at December 31, 1972. In accordance with 
the purchase agreements 22,200 common shares will be issued 
at $13.50, increasing goodwill by approximately $300,000. 


7. Statutory Information 
Aggregate remuneration to persons who served as Directors 
and Officers of Consumers Glass Company Limited at any 
time during the year was as follows: 
1972 1971 
11 Directors 10 Officers 10 Directors 12 Officers 
(3 Officers were (4 Officers were 
also Directors) also Directors) 
Remuneration paid by: 
Consumers Glass 
Company. Limited 
General Impact 
Extrusions Ltd. -—~ 1,000 _ 7,000 


$37,000 $455,000 $33,000 $405,000 


$37,000 $454,000 $33,000 $398,000 


8. The balance of the unfunded liability under pension 
plans amounted to $270,000 as at December 31, 1972 and 


is being provided for over the twenty-year period ending 


December 31, 1989 by annual payments which will be 
charged to operations in each year. 


9. The bank advances of certain associated companies are 
secured by pledges of their assets and additionally are guar- 
anteed by Consumers. Glass Company Limited to a maximum 
of $2,260,000. 


10. Net sales by division were as follows: 


1972 1971 
Glass Division - = = $63;220,000 $59,047,000 
Plastics Division - - - 8,437,000 7,514,000 
Metals Division - - - 7,723,000 7,265,000 
Total = Ys =).= 4 $79,380,000 © $73,826,000 


11. In 1972 the company commenced an action against 
the former principal shareholders of General Impact Extru- 
sions Ltd. for substantial damages arising out of a breach of 
warranty relating to the purchase of the common shares of 
General Impact Extrusions Ltd. No effect of this action has 
been reflected in the financial statements. 
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Consumers Glass Company Limited 


FINANCIAL REVIEW 


Year Year Year Year Year Year Year 
Ended Ended Ended Ended Ended Ended Ended Years Ended August 31 
Deosil Dec. 31 Dee: 3 Dec. 31 Deéc2s Dec's Deer sl 
Toe 1971 LOA 1969 1968 1967 1966 1965 1964 1963 

OPERATIONS 
(thousands of dollars) 
Net sales. =. = =) = =.= $79,380 $73,826 $62,275 $44,358 $36,739 $29,778 $21,570 $18,262 $15,915 $16,813 

Glasss=o Sse eee 63,220 59,047 50,474 42,056 

Plastics. .33 0s sete ee 8,437 7,514 7,347 2302 

Metals. 2-6-0 =o S542 = Tikes 7,265 4,464 _ 
Operating income - =. =~ = 9,687 8,628 5,949 6,414 Sala 3,878 295 2,034 a25 1,817 

Glass == Naor i a ee 9,984 8,732 6,738 6,001 

Plastics a2 = ih eee 785 606 279 413 

Metals. = oso sea (1,082) (710) (1,068) — 
Taxes on income - - - = 2,493 25225 1,140 2,053 1,838 1,418 1,341 862 676 od 
Net income- - = - = = *2,A94 2,256 T22 2,762 heeIES) 1303 1,266 806 701 747 
% of income to sales - - - 3.1% 3.1% 1.8% 6.2% 4.8% 4.4% 5.9% 4.4% 4.4% 4.4% 
Depreciation - - - - -= 4,353 4,123 4,044 2,570 2,124 1,618 1,076 1,008 1,002 1,030 
Capital expenditures - -  - 6,269 Soul 6,008 15,358 6,615 14,917 3,210 1,700 1,286 1,623 
PER SHARE 
EQnpinGs sw aer = ae Ne een *$1.00 $0.91 $0.48 Shey, $1.03 $0.78 $0.77 $0.53 $0.50 $0.55 
Dividends paid- - - - = 0.36 0.36 0.36 0.33 0.31 0.28 0.28 0.25 0.25 0.20 
Cash generated from operations 3.65 Sioa 2.75 3.86 2.71 2.98 1.88 1.63 leOw. 1.44 
BALANCE SHEET 
(thousands of dollars) 
Working capital - - = - $ 804 $ 5,439 $ 3,467 $ 2,506 $ 2,224 $ 4,567 Spulayaittels) $ 3,001 $ 2,576 $ 2,238 
Long term:debt ~- - - = 22,227 24,202 26,263 20,612 NPGS 17,683 La27.0 4,300 4,650 5,000 
Deferred income taxes- -  - (Ne {Hes 10,210 Ses: Tete 5,103 4,645 2,872 2,083 owas 1,337 
Capital and retained earnings - 22,367 30;,29'3 28,933 21,335 11,814 9,916 8,865 7,156 6,077 6,394 


“Before extraordinary item. 
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rapport intérimaire 


aux actionnaires 
VOICI UN RESUME DES RESULTATS 
POUR LE SEMESTRE TERMINE 

LE 30 JUIN 1972 


REVENU NET CONSOLIDE 


(SUJET A VERIFICATION POURCENTAGE 
COMPTABLE) D’AUGMEN- 
SEMESTRE TERMINE TATION 
LE 30 JUIN (REDUCTION) | 
1972 1971 
Ventes nettes - - $38,343,000 $35,285,000 8.7 
Revenu net avant 
impots - - - - $ 2,792,000 $ 2,286,000 22.1 
Impéts surlerevenu 1,118,000 1,251,000 (10.6) 
Revenu net - - - $ 1,674,000 $ 1,035,000 61.7 


Pourcentage du 
revenu net par 


rapport aux 

ventes - - - - 4.4 2.9 
Actions en 

circulation - - 2,487,821 2,487,821 


Bénéfices par action- $ 0.67 $ 0.42 . 59.5 
Dépréciation et 

amortissement 

compris ci-dessus- $ 2,359,000 $ 2,487,000 (5.1) 


ETAT CONSOLIDE DE LA PROVENANCE 


ET DE L’UTILISATION DES FONDS 
(SUJET A VERIFICATION 


COMPTABLE) SEMESTRE TERMINE LE 30 JUIN 
Provenance des fonds: 1972 1971 
De l’exploitation: oe 
Revenu net - - - - - $1,674,000 $1,035,000 
Amortissement - - - 2,171,000 2,285,000 


Amortissement des frais de 
revétement réfractaire 


desfours - - - - - 188,000 202,000 
Majoration des impéts sur 
lerevenureportés - - 782,000 970,000 


$4,815,000 $4,492,000 
— 193,000 


Billet 4 long terme - - 
Octroi de développement 

régional- - - - - - - 96,000 — 
Ventes d’immobilisations 221,000 — 


$5,132,000 $4,685,000 


Utilisation des fonds: 

Dividendes- - - - - - $ 448,000 $ 448,000 
Dépenses en 

immobilisations - - - 2,391,000 1,546,000 
Remboursement de la dette a 

longterme - - - - - 2,691,000 1,167,000 
Frais de revétement ré- 

fractaire des fours- - - 493,000 14,000 


$6,023,000 $3,175,000 


Augmentation (diminution) du 
fonds de roulement - - - §$ (891,000) $1,510,000 


RAPPORT DU PRESIDENT AUX 
ACTIONNAIRES 


Pour les six premiers mois de l’exercice 1972, la Com- 
pagnie rapporte que: 


- Le revenu net consolidé augmenta de 61.7% pour 
atteindre $1,674,000 en comparaison de $1,035,000 
pour la méme période en 1971. 


Les ventes nettes consolidées augmentérent de 8.7% 
pour atteindre $38,343,000 en comparaison de 
$35,285,000 au cours des six premiers mois de l’année 
derniére. 


« Les bénéfices par action augmentérent a 67¢ en com- 
paraison de 42¢ pour le premier semestre de 1971. 


Les fonds provenant de l’exploitation se chiffrérent a 
$4,815,000 en comparaison de $4,492,000 I’an dernier. 


VERRE—La forte demande survenue au cours du 
premier trimestre de 1972 pour les contenants en verre 
s’est continuée et est constante avec l’ameélioration 
générale dans l’économie du pays. 


METAUX—Les pertes d’exploitation de cette division 
furent réduites davantage au cours de la période. Les 
commandes en main sont a un niveau qui laisse prévoir 
une meilleure utilisation de la capacité au cours du 
reste de cet exercice. 


PLASTIQUES—La rentabilité de la division des embal- 
lages de plastique a continué d’augmenter, et l’exploita- 
tion de l’intérét de 50% possédé dans la division du 
moulage sur commande s’est améliorée a la suite d’une 
plus forte demande de ses produits. 


Consumers Glass Company Limited posséde, sur une 
base marchande ou au coitit, un placement de 38% 
dans Glass Containers Limited en Australie. Une perte 
fut rapportée au cours des six premiers mois de l’exploi- 
tation et, comme prévu, la compagnie envisage une perte 
au cours de la premiére année compléte d’exploitation 
terminée au 30 juin 1972. Il est prévu que le rendement 
sera amélioré au cours de I’année qui vient. 


Il est prévu que la demande pour les produits de toutes 
les divisions de votre Compagnie se continuera a un 
trés haut niveau et les perspectives pour la deuxiéme 
moitié de l’exercice sont favorables. 


J. D. MINGAY 
Président 


Le 26 juillet 1972 


SEMI-ANNUAL 
REPORT AO 
SHAREHOLDERS 


for the six months ended 


JUNE 30, 1972 


CONSUMERS GLASS 


Company Limited 
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